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The Honorable Charles L.A. Terreni
Chief Clerk/ Administrator
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

RE: Docket No. 2008-142-W/S

Proposed Order

Dear Mr. Terreni,

On September 23, 2008, a hearing was held in the above referenced Docket at the Public

Service Commission of South Carolina At the conclusion of this hearing Chairman Flemming

instructed the Applicant and the South Carolina Office of Regulatory Staff (hereinafter, "ORS"j to

prepare a Proposed Order.

Accordingly we hereby enclose a Joint Proposed Order of the ORS and the Applicant.

RLW/jls

Respectfully Submitted,

/S/

Richard L Whitt

cc: Jeffrey M. Nelson, Esquire



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2008-142-WS - ORDER NO. 2008-699

OCTOBER ~ 2008

IN RE:

Application of Goat Island Water & Sewer
Co., Inc. for an Increase in its Rates and
Charges for the Provision of Water and
Sewer Services and Approval of
Mana ement A cement

)
) ORDER APPROVING SETTLEMENT

) AGREEMENT AND RATES AND

) CHARGES CONTAINED THEREIN

) AND MANAGEMENT AGREEMENT

)

This matter comes before the Public Service Commission of South Carolina

(hereinafter the "Commission" ) on the pmposed Settlement Agreement ("Agreement" ) filed

by the South Camlina Oflice of Regulatory Stafi' ("ORS") and Goat Island Water and Sewer

Co., Inc. ("Goat Island" or "the Company" ) (together "Parties" ).

This matter was initiated on April 3, 2008 when Goat Island filed with this

Commission an Application for the adjustment of rates and charges and for approval of a

Management Agreement. See S.C. Code Ann. 658-5-240 (Supp. 2007). By its application, the

Company sought an increase in annual water revenues of $59,460 for Phase I and an

additional $53,800 for Phase II. On April 8, 2008 ORS moved to dismiss the Application on

the basis that it failed to include certain necessary supporting financial documentation. In

Order No. 2008-294 dated April 16, 2008 the Commission granted the Motion of ORS but

provided that the Company would have until April 23, 2008 to correct its application by filing

the missing documentation, and, further, that the six month period in which to issue an Order
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on the application would begin to run on the date that the Company filed such documentation.

Goat Island met the filing date set forth in the Commission's Order.

By letter dated May 8, 2008, the Commission's Docketing Department instructed Goat

Island to publish a prepared Notice of Filing, one time, in newspapers of general circulation in

the area affected by Goat Island's Application. The Notice of Filing described the nature of

the Application and advised all interested persons desiring to participate in the scheduled

proceedings of the manner and time in which to file appropriate pleadings for inclusion as a

party of record. In the same letter, the Commission also instructed Goat Island to notify

directly, by U. S. Mail, each customer affected by the Application by mailing each customer a

copy of the Notice of Filing. Goat Island furnished the Commission with an Affidavit of

Publication demonstrating that the Notice of Filing had been duly published in a newspaper of

general circulation in the area affected by Goat Island's application. The Company also

provided the Commission with a letter in which Goat Island certified that it had complied with

the instruction of the Commission's Docketing Department to mail a copy of the Notice of

Filing to all customers affected by the Application.

No Petitions to Intervene were filed in this case in response to the Notice of Filing.

Pursuant to S.C. Code Ann. Section 58-4-10(B) (Supp. 2007), ORS is a party of record in this

proceeding. Further, ORS and Goat Island are the only parties of record in the above-

captioned docket.

As a result of settlement negotiations between them, the parties have determined that

their interests are best served by settling the dispute in this matter under the terms and

conditions set forth below. ORS stated in the Agreement that the settlement serves the public
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interest by balancing the concerns of the using and consuming public, preserving the financial

integrity of the Company, and promoting economic development within the State of South

Carolina. By signing the Seulement Agreement, all counsel acknowledged their respective

clients' consent to its terms. The Settlement Agreement provided that the parties viewed the

terms of the Agreement to be just and reasonable.

A public hearing was held before the Commission on September 23, 2008, at the

Commission's offices located at 101 Executive Center Drive, Columbia, South Carolina.

Four witnesses appeared to testify at this hearing. Goat Island was represented by Richard L.

Whitt, Esquire. ORS was represented by Jefirey M. Nelson, Esquire. At this hearing, the

parties offered into the record the Settlement Agreement dated September 16, 2008. The

parties further introduced into the record and stipulated to the pre-filed testimony and exhibits

of Goat Island witnesses Timothy Oliver and Donald FL Burkett. The parties also stipulated

to include in the record the settlement testimony of ORS Witnesses Sharon Scott and Willie

Morgan and Company witnesses Timothy Oliver and Donald Burkett. Mr. Oliver, Ms. Scott

and Mr. Morgan additionally answered questions from the Commission regarding the terms

and conditions of the Settlement Agreement. Additionally, the Commission asked to hear

from Mr. Burkett, who provided additional information regarding the Company's books and

records and recommended adoption by the Commission of the Settlement Agreement.

Witness Morgan testified that the Settlement Agreement, which disposed of all issues

in this case, was in the public interest and that the operating margin agreed to by the parties

was a reasonable operating margin for the Company in the context of a comprehensive

settlement of this specific case.
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The parties asserted before the Commission that the Settlement Agreement provides a

schedule of proposed rates, terms, and conditions that are just and reasonable to both the

Company and its customers. Specifically, Goat Island agreed to reduce its original requested

increase in water revenues of $59,460 for Phase I and an additional $53,800 for Phase II to an

increase in annual revenues of $26,948. This increase in annual revenues will provide the

Company with total operating revenues of $221,264; an increase of $26,948 fiom its present

adjusted revenues of $194,316.This increase yields a 16.27'/o operating margin.

Witness Morgan fiuther testified that the Management Agreement submitted by the

Company was fair and reasonable and should be appmved by the Commission.

Counsel for the Company entered into evidence its Clarification of Record

correspondence indicating that the testimony and exhibits of witness Burkett were the

Company's controlling financial information to be considered by the ORS and the PSC in this

case and in fact, witness Burkett's testimony and exhibits displaced earlier financial

information submitted by the Company included with its application.

Counsel for the Company also asked to enter into evidence, as a late filed exhibit,

financial information for the Company's accounting and legal expenses up to and including

the hearing, limited by agreement with ORS to $1,600. Said late filed exhibit was later filed as

hearing "Exhibit 6, with this Commission and also served on ORS.

We find that the rates agreed to by the parties, which are specified in the Settlement

Agreement, which is hereby adopted and attached to this Order as Order Exhibit I, are just

and reasonable and that such rates allow Goat Island to continue to provide its customers with

adequate water and sewer service. The Company is currently operating under rates that do
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not allow it to earn a fair return on its investment. The Settlement Agreement provides a

schedule of proposed rates, terms, and conditions that are just and reasonable. The parties

therefore agreed and stipulated to certain rates and charges and terms and conditions which

we hereby approve and set forth in the attached Order Exhibit 2. We agree, and hereby find,

that the rates and charges and terms and conditions contained in the Settlement Agreement are

just and reasonable.

We find that the Management Agreement submitted by the Company is fair and

reasonable, based on our review of the same and the testimony of the witnesses in this

Docket.

ORS' and the Company's witnesses were questioned as to the Company's progress in

implementing metering for Goat Island's water systems. Both witnesses Oliver and Morgan

indicated the advisability of the Company's metering its water service and their support for

the same. Later, the Commission made reference to Order No. 2007-655 issued in Docket No.

2007-234-W/S. That Docket required the Company to complete a cost benefit analysis for

installing and implementing meters on the system. The Commission was informed that the

cost benefit analysis had been completed, submitted to ORS and counsel for the Company,

without objection, entered the cost benefit analysis into evidence. At the conclusion of the

hearing in this matter, counsel for Goat Island moved to request that the Docket in this matter

remain open subsequent to this Order to allow the Company to seek approval from this

Commission under 26 S.C. Code Ann. Reg. 103-724(B) (Supp. 2007) for the Commission

approval of metered rates and charges. Counsel's Motion was made in light of the
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Commission's, Company's and ORS's interest in moving forward in metering the Company's

Water Systems.

We find that, due to the Clarification of Record correspondence filed by the

Company's counsel, the testimony and exhibits of witness Burkett as to the financial

information of the Company should be the Company's controlling financial information for

the application.

After review and consideration by this Commission of the Settlement Agreement, the

evidence contained in the record of this case, the testimony of the witnesses, and the

representations of counsel, the Commission concludes as a matter of law that the Settlement

Agreement results in just and reasonable rates and fees for water and sewer agreed to by the

Parties. Based on the rates, income, and expenses agreed upon by the parties, the resulting

allowable operating margin for the Company is 16.27'/o. See S.C. Code Ann. Ij 58-5-240(H)

(Supp. 2007). IT IS THEREFORE ORDERED THAT:

1. The Settlement Agreement, including attachments and attached hereto as Order

Exhibit I, is incorporated into and made a part of this Order by reference.

2. The proposed rates contained in the Settlement Agreement, have been entered into

the record of this case without objection. We find that the schedule of rates and

charges and terms and conditions attached hereto as Order Exhibit 2 are both just

and reasonable and will allow the Company to continue to provide its customers

with adequate water and sewer services.

3. The schedule of rates and charges attached hereto as Order Exhibit 2 is approved

for service rendered on or afier November I, 2008.
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4. An operating margin of 16.2754 is approved for Goat Island.

5. The Management Agreement proposed by the Company is approved.

6. Goat Island shall file a performance bond in the amount of $135,000 for water and

$100,000 for sewer services by January I, 2009.

7. The Company's books and records shall be maintained according to the NARUC

Uniform System of Accounts.

8. The docket in this matter shall remain open to allow Goat Island to make

application for approval and the implementation of metered rates in accordance

with the provisions of 26 S.C. Code Ann. Reg. 103-724 (Supp. 2007). This Order

shall remain in full force and effect until further Order of the Commission.

BY ORDER OF THE COMMISSION:

Elizabeth B.Fleming, Chairman

ATTEST:

John E. Howard, Vice-Chairman
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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2008-142-WS

September 16,2000

Application of Goat Island Water tk Sewer )
Co., lnc. for an Increase in its Rates aud )
Charges for the Pmvisioo of Water and )
Sewer Services and Appmval of )
Management Agreement. )

SETTLEMENT AGREEMENT

This Settlement Agreement is made by and between the Otficc of Regulatory Staff

("ORS") and Goat Island Water R Sewer Co., Inc. ("Goat Island" or "the Company" ) (together

referred to as the "Parties" or somedmes individually as "P~.
WHEREAS, the Company has prepared aud filed an Applicatioa seeking an adjustment

of its rates and charges and modifications to certain terms and oonditions set out in its rate

schedule for the pmvision of its water snd sewer service for Wyboo Points, Sigfield, Lake

Marion Shores, Gin Pond, Haynesworth Mill, and Goat Island;

WHEREAS, the above-captioncd pmcecdiug has been established by the South Camlina

Public Service Commission ("Commission" ) pursuant to the pmcedure established in S.C. Code

Ann. 0 58-5-240 (Supp. 2007), sud tbe Parties to this Settlement Agreemcnt are the only parties

of record in the abov~ptioned docket;

WHEREAS, since the filing of the Application, ORS bas requested information &om

Goat Island and tbe Company has provided those responses to ORS;

page i oft



WHEREAS, ORS examined tbe books and records of the Company relative to the

matters raised in the Application and, in connection therewith, has requested of and received

from the Company additional documentation;

WHEREAS, the Parties have varying legal positions regarding the issues in this case;

WHEREAS, the Parties have engaged in discussions to determine if a settlement of the

issues would be in their best interests; and

WHEREAS, following those discussions the Parties have each determined that their

interests and the public interest would be best served by stipulating to a comprehensive

settlement of all issues pending in the above-captioned case under the terms and conditions set

forth herein;

NOW, THEREFORE, the Parties hereby stipulate and agree to the following terms,

which, if adopted by the Commission in its Order on the merits of this pmceeding, will result in

rates and terms and conditions of water and sewer service which are adequate, just, reasonable,

nondiscriminatory, and supported by the evidence of record of this proceeding, and which will

allow the Company the opportunity to esm a reasonable operating margin.

1. The Parties agree that no documentary evidence will be offered in the pmceeding

by the Parties other than: (l) the Application file by the Company, (2) the exhibits to the

testimony referenced herein below, and (3) this Settlement Agreement with Exhibits D and E

attached hereto.

2. The Parties stipulate and agree to include in the hearing record of this case the

pre-filed direct testimony of Sharon G. Scott, Willie J. Morgan, Billie Ann Oliver, Timothy P.

Oliver and Donald H. Burkett, including all exhibits attached to the prc-filcd testimony, without

objection or crosswxamination. Further, the parties agree to include in tbe hearing record of this

Page 2 of8



case without objection or cmss examiaat'on the settlement testimony of witnesses Willie J.

Morgan, Sharon G. Scott and Timothy P. Oliver, incorporated herein by this reference as

Exhibits A, B, and C.

3. The Parties stipulate and agree that the accounting exhibits pmpared by ORS and

attached hereto as Exhibit D fairly and reasonably set forth the Company's operating expenses,

pro forms adjustments, depreciation rates, plant in service, Operating Margin of 1627%, and

revenue requirement.

4. The Parties stipulate and agree that the rate schedule attached hereto as Exhibit E,

including the rates and charges and tenne and conditioas of service, are fair, just, and reasonable.

The Parties further stipulate and agree that the rates contaiaed in said rate schedule are

reasonably designed to allow the Company to pmvide service to its customers at rates and terms

and conditions of service that are fair, just and reasomble and the opportunity to recover the

revenue required to eam a gdr operating margin.

5. The parties agree that the Management Fee Agreement between Goat Island

Water and Sewer Co., lnc. and Pmfessiomd Imgation Company (Timothy P. Oliver and Billie

Ann Oliver, the Manager) is fair and reasonable.

6. ORS is charged by Iaw with the duty to represent the public interest of South

Carolina pursuant to S.C. Code l 58-4-10(B) (added by Act 175). S.C. Code 8 58-4-10(B)(l)

through (3) reads in part as follows:

. . . 'public interest' means a balancing of the following:

(I) concems of the using and consuming public with respect to
public utility services, regardless of the class of customer;

(2) economic development and job attraction and retention in
South Camlina; and

(3) preservation of the financial integrity of the State's public
utilities and continued investment in and maintenance of
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utility facilitics so as to pmvide reliable and high quality
tmllty seMces.

ORS believes the agreement reached between tbe Parties serves the public interest as

defined above. The terms of this Settlement Agreement balance the concerns of the using public

while preserving the financial integrity of the Company. ORS also believes the Settlement

Agreement promotes economic development within the State of South Carolina. The Parties

stipulate and agree to these Endings.

7. In its Application, Goat Island bas requested, based on the adjustments of ORS,

an increase in annual revenues of $58392, based on current test year calculated revenues of

$194,316 and test year proposed revenues of $252,608. As a compmmise to positions advanced

by ORS and Goat Island, the Parties stipulate and agree to an increase in annual revenues of

$26,948, said increase to be based upon the adjustments reflected in the testimony of Shamn G.

Scott and the operating margin stipulated to by tbe Parties in~8 below.

8. The Company and ORS recognize the value of resolving this pmceeding by

settlement rather than by litigation and, therefore stipulate and agree for purposes of settlement

in this case that an operating margin of 16.27'/o is just and reasonable under the specific

circumstances of this case, including the size and location of the system, and in the context of a

comprehensive settlement.

9. The Parties further stipuhue and ayee that the stipulated testimony of record, the

Application, and this Settlement Agreemeat conclusively demonstrate the following: (i) the

proposed accounting and pm forms adjustments and depreciation rates shown on Exhibit D

hereto are fair and reasonable and should be adopted by the Commission for ratemaking and

reporting purposes; (ii) an operating margin of 16.27 '/i, which yields an annual increase in
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revenues of approximately $26,948, is fair, just, and reasonable when considered as a part of this

stipulation and settlement agreement in its entirety; (iii) Goat Island's services are adequate and

being provided in accordance with the requirements set out in the Commission's rules and

regulations ptaining to the pmvision of water and sewer savice, and (iv) Goat Island's rates as

proposed in this Settlement Agreement are fairly desigaed to equitably and reasonably recover

the revenue requirement and are just and reasonable and should be adopted by the Commission

for bills renderwt by the Company aller October 15, 2008.

10. The Company agrees to Ste with the Commission a performance bond for water

service in the amount of $135,000 and for sewer service in the amount of $100,000 by November

1, 2008.

11. The Comply agrees to pmvide notice to its customers of these new rates.

12. The Parties further agree and stipulate that the rate schedule attached hereto as

Exhibit E, including the rates and charges and the terms aud conditions set forth therein, are just

and reasonable, reasonably designed, and should be appmved aad adopted by the Commission.

13. The Parties agree that Goat Island shall adopt the NARUC uniform system of

accounts and that it shall beght to keep all books and records in accordance vdtth this system.

14. Goat Island further agrees that any future application for an increase or

adjustment to its rates and charges shall be based on metered rates.

15. The Parties agree to advocate that the Commission accept and approve this

Settlement Agreement in its entuety as a fair, reasonable and full msolution of the above-

captioned pmceeding and to take no action inconsistent with its adoption by the Commission.

The Parties further agree to cooperate in good faith with one another in recommending to the

Commission that this Settlement Agreement be accepted and appmved by the Commission. The
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Parties agree to use reasonable efforts to defend and support any Commission order issued

approving this Settlement Agreement and the terms and conditions contained herein.

16. The Parties agree that signing this Settlement Agreement will not constrain,

inhibit, impair, or prejudice their arguments or positions held in other proceedings. If the

Commission should decline to approve the agreement in its entirety, then any Party desiring to

do so may withdraw from the Settlement Agreement without penalty or obligation.

17. This Settlement Agreement shall be interpreted according to South Camlina law.

18. The above terms and conditions fully represent the agreement of the Parties

hereto. Therefore, each Pariy acknowledges its consent and agreement to this Settlement

Agreement by aflixing its signature or by authorizing its counsel to afflx his or her signature to

this document where indicated below. Counsel's sigaature represents his or her representation

that his or her client has authorized the execution of the agreement. Facsimile sigaatures and e-

mail signatures shall be as effective as original s'gnatures to bind any party. This document may

be signed in counterparts, with the various signature pages combined with the body of the

document constituting an original and provable copy of this Setflement Agreement. The Parties

agree that in the event any Party should fail to indicate its consent to this Settlement Agreement

and the terms contained herein, then this Settlemeat Agreemeat shall be null and void and will

not be binding on any Party.
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WE AGREE:

Representing the 015ee of Regulatory Staff

Je y lao uire
c egnlat Staff
1 n Street, Suite 900

1 bia, SC 29201
Phone: (803) 737-0823
Fax: (803) 7374895
E-math jneiso~gsigLf. so3mv
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WE AGREE:

Richard L. Whitt, Esquire
Austin 88 Rogers, P.A.
508 Ilampton Street, Suite 300
Columbia, SC 29201
Phone: (803) 251-7442
Fax: (803) 252-3679
E-maib rlwhittQatrlaw. corn
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1.
MohaW Chwaea

BN(tokQM

Cool 04wd
Commwgy Clwae

NO. OO pe unn

$10.00 pw unit

010.00 psr II

$14.00 per uha

4$0.00 per unit

830.00 per unit

~80.0D per u tlt

N4M perunlt

82200 pe k
~2.N pw I,DM

galk ~

825.N pe lt

~2 00p I,MO
Qollofta

423.DD p4f tr II

$2.00 par 1.000
owltw4

SSSOO pe unn

~2.00 Nr 1,400
NIIM8

82S.00 per

82400 pw lt

~IS.OO per N 22Aoopw nk 823.00 Ptf u tlt

42.50 per 1,000
assoc ~

lake Mala ahweuoin Pond
Cowmway Clwae

Ny. aO per una

$10.00 parens

alii.oo pw unit

880.00 peru lt

WO.OO peru lt

430.10 p u k

NS, DD par una
42.50 per I,DM

Qallow

223 Do p unk
82.80 Pw 1,000

Qalloho

42300p u a
$2.50 p 1,000

gaw

82580 pard O

WahwsheuCOMeny. Wh (sia Top( NS 00 per uw $20.00peru a
DNNWW DRMe $$JR oer 1000 wwwe (tw 2000 gallon I
ONNwwcnww N ta per tooo wwws (EMI w oooo oanone&~cwww saodpwtoMRNwe(we soMoes ul

NS.OOp u n

82.60 p 1,000
g Ikno

525.00 Iur Uwl
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523M p
$2.60 pe I,DOO

Salk

512.00 pa 0 'No. tN par unit NS.W pe unn
52.50 per I,OM

pelleas

2.
Tap Fees

Nao. ao per left
~450.M per SFE

$400.eo per nft

$4ae.oo per SFE
$450.00 per unit
64SO.OO per ehe

WOO. D0 pa unN

445000 pe SFE

Walwwpl Nl

M40ekthhh cewww, he.

Wfh» VNslsr epaknenl

$200.00 pa ININ

M00.0O per VW

SRNND pa INR

wao. oo per unn

$200.00 par uhk

$2DO.DO pit ll Ik

0600.00 peru it

~460.00 psr uno

0200.00 peru II

02Da.ppe u 0

0500.M pa unN

seso.oo per ano

~200.00 pa INN

Owo.aa p adt

saa.eo par nn

eeet Isand
NW shaw opaswh Pad
Hanewarh he
Nahskl
Wpaa luahe

hl.ao pl uhu

~N.ott per un0
ONoo per nk

50.00 per nh

$20.00 pef II

$0.00 psr unit

~50.0D laf ullit

050.00 per unit

!N 00 per unit

03000 perunit

011.00 pef Illtlt

460.00 pa unN

550.40 par unk
Sofia pe unit

$30.00 p uhk

wi.aa per w
$50.M pa ale
SM tNt per nk
Ww per ne

400.00 pa a R
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Rote4 and Ch ne C h

SEWER SERVICE

480.00 pe unit

Say acp n

2420 Pw Vhlt

1.
Ms»fly Clefgar

Sec.w per ure

280.40 per SFE'

EMMfcw Nake»» a»ewe not hduded h he IMhhwm c4tshuy eleve end Indude, hut
om NU NNINI lc, kahn, MIN, Mfmuooth Cakes, blduNYY, ~In

Tl Utey M eho chess forlresbnont aeneas Nnvldad by de govetmwntbody credo cy, or
cslw MW. TIN mtul hllpcMd Uf eefg ed lry etc QNNfllntolll MW el opchCY, Of OUI 4f, N oh
No»gns seeanent wg le dented to Ihe INNy'a affected cwtomwe on a pm rale bach, wkhoot
Mwe whee 2» IREE h lelokel UNIo s» leffw of a 201I202 Phh or Iry other les ldotoh
aehwr ash twhdlmke ear he INNy, lo Inletconnem to the omega treatment system or I

QNMMN hey or NINey or olhw elNy and tapouen aeon amp aches am Imposed by that
~hey I»ch IoplccNNleceafrlPocl NM Ue IN chugml lc thc Utlay 4 ow clod co close o nh o P
ral i»lb, MNMmwkup The Uley ehag glva Ihe Comml shnlhlny dayo nades ol Se Inl tto
lew»NWQhlocwle ws eaolNfltCtlhges Whhtl afe hlgheflhsh IhMe lrt c24m NIf» fe of
Ihc NVIIIMIN'o IppltnNI CfsNWIolol flhl Nslctbllo. Tltc UeeY 4hos Imwldc WNI SUCh hcsCo
wdnan dcmwwnhM dan MMM hy lhe NMMr of I MnM Mews tuwfyfnll lhe lnaresse
h se wnaunl of ac»nant degas Mwm to b pa awhhrowh to eNlchd ou ewe ra. In the
MwswWI~NIM hc II lnwf»MMMM»wpcwwhWllghmww mof4
releha»elbylb cwnneeelohasojomohd, e eseyMlhenbereeulmdtogive cwtomem

wdshMIhhly day MM here I» mwwee I Ibe bedment charges to h passed thmugh
Mh 4 Na hl IR»L

Tl UNIIM, eho»oonvenlw»e wibc~, bg ~ t ml ual- lt heidi p. c 4isthgw
fo wmon ne'eeNelunds. whkniswmedbya»M«eter«slngt sewr
C MCQNI. Hm»wf, I NICh Ceos odolf44I80cl Il I I Mtl o d bl4 MIVICc WIP bc
NMdw N b»a twbdofe NMWM Mcc Mll be m NM. p 4 e of h CW art PoY
ro «ma»s rendemdto ale nt h Ih an Nwc ay mwh in wwhe Inlenuptions.
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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2008-142-WS

IN RE:
Application of Goat Island Water and Sewer
Company, Incorporated for an Increase in its
in its Rates and Charges for the Pmvision
of Water and Sewer Services snd Appmval
of Management Agreement

)
) CERTIFICATE OF
) SERVICE
)
)
)

This is to certify that I, Pamela J. McMullan, an employee with the Ofiice of Regulatory

Staff, have this date served one (I) copy of tbe SETTLEMENT AGREEMENT in the above-

referenced matter to the person(s) named below by causing said copy to be deposited in the

United States Postal Service, first class postage prepaid and aifixed thereto, and addressed as

shown below:

Richard L. Whitt, Esquire
Austin dt Rogers, P.A.
Post Oifice Box 11716
Columbia, SC, 29201

September 16, 2008
Columbia, South Carolina

Pame J. McMullan



Goal island Water and Sawer Company, Ine.
2000-142400

Dnlar Enlilhlt 2

WATER SSEWCE

I

Monthly Charges

~hid ni I

Goat Island

Lake Marion Shores/Gin Pond

HayneswoM Mill

Siggeld Water Company. Inc.

Wyuno Poiiite

Cgmmm

Goat island

Lake Marian Shores/Gin Pand

Haynesworth Mill

Sigfield Water Company, Inc (3/4" Tap)

Sigfield Water Company, Inc (I"Tap)

Wyhoo Points

$25.00 per unh

$25.00 pe unh

$25.00 per unh

$25.00 par Uhil

$2520 per unh

$25.00 par ahri

$25.00 per anil

$25.00 per vnh

$25.00 per unh

STS.OO pmunh

$25.00 pw anil

2
Tsp Fess

Goal Island
Reedensak
Commsrnah

$450.00 per und

$45000 per SFE

Lake Madan snores/Gin pond

Hayneswonh Mrll

Sigfield Water Company, Inc.

$200.00 Pef Uhil

$200.00 pm Uriil

$500.00 per uml

Wyeoo Water Deparlment 5450 00 per unit

3.
Recohiiechini Cha/gss

Goal Island
Lak8 Marloh Shores/Gih Pohd
Hayneswodh Mih

Sigfield
Wytmo Points

$000 per urat

$50.00 per unh

$5000 per und

$000 pm chit
$30.00 per unn

PIGe I of 4



Gast island Water and Sewer Company, Inc.
2004182@VS

Onler ExhgN 2

SEWER SERVICE

~RATE AR

1.
Idonlhly Charges

Rssidengel ~ monthly charge per
smgllmfsmey house. condominium,
vela, or apartment «nit

Commercial - monmly charge

03000 per unN

030.00 per SFE'

Commercial customers sre those not induded in the reskmngal category amwe and Induds. bul
era not emhwl to, hotels, stores, restaurants, ONces, mduslry, etc.

The Utfity wgl also charge for treabnent swvices prmrided by the Nwemment body or agency, or
other entity. The rates Imposed cr charged by 0m government body or agency, or omar, enmy
provkgng tresunent vng be charged lo Ihe Uklity'8 sgemed ustomers on a pro rais buus, without

ma dr up. Where the Ubldy w required undw Ihe lerms of a 20U200 P4n, cr by other rag ulabxy
authonly vnth Iunsdrcgon over the Ublay, to intenxmnect lo Ihe sewage Irealmanl system of a
government body or agency or othw enmy and mffmn amrkufxm fees are Imposed by Ihat
ehtrg, such kipicohrNKtroridrripam feel wgl be chalgsd to gut Ublgy'8 BN!dad cuslcars ofi s pro
rais basis, imthoid riiBiltirp Thri INdlv strsg g'BB SN! Coirimi88ltNi Ihlrly days fades of gs Nlarit to
pass-Ihrough to cashmere treabnent charges mech ere ldgher Nan amse ln efgct at em gme of
the Commiswon's approval of Ne mNin rale schedule. The Uggly shall pmvide wm such nobce
vmlten documenlsbon of an inweave by the pnndder of treabnent sendces jusRying the increase
n the 8mount of Irestrnenl charges wwgat lo be passed through to agemed customers. In the

event that an increase m the amount ol reatmenl charges to be passed dmugh lo customers
rate n found by the Commission to be so jusglied, Ne ugdly wig Ihen be required lo give customers
an adCikonal tturty days notus before Ne mwease in Ihe realmenl chwges to be passed Nrough
may be put into efmcf

The Ut ldy w 0, for the convenience of the owner, big a tenant m a muummit buikgng. onsisbng of
ro r or more ressfenfiai units, vmmn is swved by a masux rxmw mekx or 8 s'ngle smmr
connecgon. However, in such cases aa ammamw must be sagsgea befws sandw mii be
prnmdad to 8 h6w hmaril of before bd6Impum swvlc6 NNS ba l6sbNed. Fagirra of Bri own6r lo pay
for services rendered to a lenant in lhasa cnmmslances may resug in sendce inlenupdons

For 80 customers receivmg sewage mgecgon sennce through an approved sogds irdemeplm
mnlr, the follmung addgonal charges shag apply.

Al such time as the Uulily detemiines Ihrough ds irnpecgon Ihal excessive sogds have
accumulated m the interceptor lank, Ihe Ugity vnil anange lor pumping Ihe lank and will indude
$15020 as a separate item in Ihe next regular Nding lo Ihe cuslomer.

P r
lf a separate pump is required to transport the cusbxnays sewage fnxn solkls Inlerceplor tank lo
ths Uugty's sewage cogemlon system. Ihe Ugity wgl arrange to have Ihw pump rspsked or
replaced as required and wgl indude the cost of such repair or pkkcamam and may tw pskl for
oval 8 ona TBBr padod,

In order for a customer who uses a solids inlercepkx lank to receive sewape sennce fiom Ihe
Ub lily or to conk nue to receive such sennce, Ihe customer shell install al Ihe cus4meys expense
a visual inspecbon port wh4h will slkw for obswvstmn of em contents of gw sogm i lwceplor
tank and exlracdon of test samples therebom. FBINre to pmvide such 8 visual Inspedlon port
ager timely notice of nol lass than thirty (Sgj days shag bs just causa fw intsrrupfmn of servke
unal 8 visual inspsmlon port has been Inslagsd.

Pape2ofc



Gast island Water end Sewer Company, Inc.
2NN. I42400

Dalai' Exhfid 2

2.
Nonrecurring Charges

SEWER (congnusd)

Tup Fas $500 per SFE'

The nonnmuning charges lwtwl above era minimum charges end spplysven ffths equivalency
rWng of e non resldenfial customw is less Iten ons tl). If the equivalency ndlng of a non
residsnfial customer is granter than one (I). Ihan Ihe proper charge may be obmlned by
multiplying the equivalency rating by the appicpdum fse. These charges apply and are due al Ihe
gme new service ls applkd lar, or st the fime cormedkm to the smmr syslwn ls requestwl.

3.
Nodkation, burnout Sst-Up snd Reconnecbon Chsigm

a Nobficaaon Fea

A fee of ten dollars ($10.00) shag be charged each customer to whom Ihe U5lfiy mails Ihe nrdce ss
required by Commission Rule R 103-535.1 prmr to Mrv'ms twmg discongnusd This lae assssms
a porbon of Ihs derlcal and meding cocle of Mch notkss to the uslomers crwdng Ihe cost

b. Customer Account Charge - for new wwtomers only.
Afi Areas

A ohs-dnis fcs lo dcfrslf fiie costs of Ifabalmg seMce. TNS charge wfil be wwved If the daftfxner
also 18kss water swvlcu

c. Reconnecbon Charges: In adddon to any other charges that may be due. a
reconnedion fee of two hundnnl Ntr dollars ($250.00l shall be due pdor la gfe Ublily reconneding
ser ce Mwh hss twen fasconneded for any reason sat krlh In commission Rule R.103-
532 4 Whwe un alder vulva hss bosn prswovsb 'nlsbdkld. 8~chulgs of glmpfiv8
dollars ($35 00) shall be due. uslomers who ask to be reconneded wmin niMMmths of
dmmnnecbon vdl be charged the monmly base tadlhy charge for Ihe seivke penod they were
dlsCohfleCIsd.

4.
Blbhg Cyck

Recumng charges will be billed monthly, in arrears. Noruecumng charges will be Mled aml
collected in advance of seMce baird pnwided.

5.
Toxic and Pretreabnent Effiuent Guidelines

The Ub lily will nol accept or treat eny enhance or malerkl thai has been defined by the Unned

States Environmental Protsdlon Agency i"EPA") or ttw SouN Carofina Department of Health and
Environmental conbd ("DHEc') as a toxm polwlanl, hazankms waste, or lumudous Mbsmnce,
including pofiutanls falling vnthin the pnmsions of 40 DFR 129.4 and 401.15.Addiaonally.
pollutants or pollutant pro padme Mbymt to 40 0 FR 403 5 and 403 6 am to be prccssed
eccorCing to Ihe pnrheatment standards applkable to such pofiulanls or pofiutanl pfcperues, and
such standards consNuts Ihe Ufigty's minimum pstsstnl slandanls. Any pemon or enaty
introducing any such prohibited or untreated mslermls Into the Company's sewer system msy
have service interrupted wdwul notus undl such dhcharges cease, and shall be lw hie to Ihe
Ulfiity for ag damages and costs, indudmg reasorwbk stbuney'8 fees, mcunml by the Ubldy as a
Isa v lt thereof

0.
Extension of Utility Service Lines and Mains

The Utfiity shall have no obggalkm at its expense to wdand hs uulay ssmke lvws or mains In

order to pennfi any customer to discharge ccsptufW wustsvmM Into ans of ils mwsr systems.
However. anyone or any enfity which is willing lo psy all cmas sssodated wfih sxlsndmg an
eppropnstely shed and construded mwn or ufildy advice line fmm hlsfhsrlks premises lo sn
appropnste connecuon point, to psy me approdtate fess and faargas sat rork In this rats
schedule and to comply wfih Ihe guidelines and smndmds hwaof, shsfi not bs denied ssnnm.
unless treatment capadty is unavailable or unless tha South Carofina Dspsmnsnl or Health end
Environmental Control or other government anNy lms rsstrktsd Ihs Utility from adding for any

Page 3 of 4



Goat Gland Water and Sewer Company, Ine.
200S-112400

Dnler Exhibit 2

SEWER (ool»hl»d)

reason addNonsl customers lo 0» sanr»0 sawer system. hl no avant will Ihe l»hly bs requfrml
lo construct sddaonal wastewater bmamanl capsmty lo save any»i»nmsr or enNy whhoul an
agreement wxeptabls to e» l»hly hrsl having been reached for Ne paymenl of el costs
assonated with addinp wasbmstw tsslment capachy to 0» sffamad sawer system

A Single Famsy Equivalent (SFE) shel be determined by usbig 0» SouN Ca»line Department
of Hen he and Emrironmeroal control Guldssnes for Unb c~Loading for Domeshc
wastewater Treatment Fadatles -25 s c.code Ann. Regs 01-07 Appendlv A (supp. 2000), ss
may be amended fiam time lo dms. Where appacabls. such guldelnes shah be used for
detemlination of 0» approlulsls monthly senlcs end Iop fee.
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